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City of Canal Fulton, Ghio
Management s Discussion and Analysis
For the Year Ended December 31, 2009

Unaudited

The discussion and analysis for the City of Canal Fulton’s (the City) financial statements provide an
overall review of the financial activity of the City for the twelve months ended December 31, 2009. The
intent of this discussion is to provide a narrative that describes the City’s performance as a whole. To
obtain a more detailed understanding, one should also review the basic financial statements and the notes

to the basic financial statements.
Financial Highlights
Financial highlights for 2009 are as follows:

¢ The City worked to improve its Emergency Medical Services (EMS) billing process, which
increased the timeliness of collections. This improvement resulted in an increase of almost
$150,000 in charges for services revenue over the prior year.

o This year the City received capital grant monies from Stark County for the Locust Street Paving
Project.

e In spite of the nation-wide economic downturn, the City did not have to cut any jobs and wis able
to give its employees a three percent wage increase.

Using this Annual Financial Report

This report consists of a series of financial statements and notes to those statements. These statements are
prepared and organized in a manner that allows the reader to look at the financial activities of the City of
Canal Fulton as a whole and also allows the reader to obtain a more detailed view of the City’s

operations, if they prefer.

The Statement of Net Assets and the Statement of Changes in Net Assets provide information from a
summary perspective showing the effects of the operations for the year 2009 and how they effected the

operations of the City as a whole.

Fund financizal statements provide the next level of detail. For governmental funds, these statements tell
how services were financed in the short-term as well as what dollars remain for future spending. The
fund financial statements also look at the City’s most significant funds with all other nonmajor funds

presented in total in one column,
Reporting the City of Canal Fulton as a Whole
Statement of Net Assets and Statement of Activities

The Statement of Net Assets and the Statement of Activities provide summary information concerning the
financial position and operations of the City as an entity. They provide a good resource for an overall
evaluation of the City’s financial performance. These statements include all non-fiduciary assets and
liabilities using the accrual basis of accounting. This method takes into account all revenues when they
are eamned and all expenses when they are incurred. These transactions are booked when they occur and
not when the actual cash is received for revenues or when invoices are paid for expenses.
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Management’s Discussion and Analysis
For the Year Ended December 31, 2009

Unaudited

These two statements report the City’s net assets and changes in those assets. The change in net assets is
important since it is an indication of whether the financial position of the City is improving or declining.
However, to properly evaluate the operation of the City, certain non-cash items should be taken into
consideration. These items would include the current economic situation as a whole, the current tax base
for the City and the age and condition of the City’s buildings and infrastructure.

In the Statement of Net Assets and the Statement of Activities, the City is divided into two major
activities:

Governmental Activities — Most of the City’s programs and services are reported here including,
general government, police, fire, transportation and leisure time activities.

Business-Type Activities — These services are provided on a fee basis to recover all of the expenses of
the goods or services provided. The City’s business-type activities are water and sewer.

Reporting on the Most Significant Funds of the City of Canal Fulton

Fund Financial Statements

The analysis of the City’s major funds begins on page 9. Fund financial reports give a detailed report of
the activities within the funds. The City currently has eighteen funds, as presented in this report. These
funds are in existence to provide a multitude of services to the citizens of Canal Fulton. Some funds
provide for streets, police, fire and emergency medical service protection, capital improvements, water
service and sewer service. Some also provide for the purchase of capital assets, while others provide for
the payment of principal and interest on debt. Each fund is in some ways an entity unto itself. Each fund,
other than the General fund, has a designated revenue stream and restricted uses for the monies within the

fund.

In this report, the focus is on six major funds, the general fund, the police fund, the fire/EMS fund, the
general capital projects fund, the water fund, and the sewer fund.

Governmental Funds All of the City’s major activities (excluding the Utility Department) are reported in
the governmental funds. This report shows how monies flow into and out of these funds and also shows
what balances are available for future expenditures. The accounting method used to report this activity is
the modified accrual method. This method reports cash and like-cash items that can be converted into
cash. This shows what level of financial resources are available or will be available to provide the
services that the general government will provide in the near future. These services include police, fire
and emergency medical service protection, as well as improving and maintaining the City’s streets. The
relationship between governmental activities (reported in the Statement of Net Assets and the Statement
of Activities) and the governmental funds is reconciled in the financial statements.

Proprietary Funds Proprietary funds use the same basis of accounting as business-type activities. The
City of Canal Fulton has two enterprise operations under the proprietary classification. They are the
water fund and the sewer fund. Proprietary funds provide the same type of information as the
government-wide financial statements, only in more detail.

Fiduciary Funds Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. Fiduciary funds are not reflected in the government-wide financial statements because
the resources of those funds are not available to support the City of Canal Fulton’s own programs.

-5-
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The City of Canal Fulton as a Whele

The Statement of Net Assets provides an overall view of the City. Table 1 shows a summary of the City’s
net assets for 2009 as they compare to 2008,

Table 1
Net Assets
Governmental Activities Business-Type Activities Total
2009 2008 2009 2008 2009 2008

Assets
Current and Other Assets $2,057,944 $2,376,652 §1,179,585 $1,112,686 $3,237,529 $3,489,338
Capital Assets, Net 10,819,599 10,773,053 8,510,923 8,628,738 19,330,522 19,401,791
Tetal Assets 12,877,543 13,149,705 9,690,508 9,741,424 22,568,051 22,891,129
Liabilities
Current Liabilities 483,014 1,121,419 99,224 106,888 582,238 1,228,307
Long-Term Liabilities:

Due Within One Year 124,812 113,787 278,642 278,642 403,454 392,429

Due in More Than One Year 1,345,350 1,467,208 2,113,932 2,295,486 3,459,282 3,762,694
Total Liabilities 1,953,176 2,702,414 2,491,798 2,681,016 4,444,974 5,383,430
Net Assets
Invested in Capitai Assets,

Net of Related Debt 9,423,905 8,658,572 6,194,772 6,132,427 15,618,677 14,790,999
Restricted for:

Capital Projects 439,037 401,786 0 0 439,037 401,786

Debt Service 55,191 99,416 0 0 35,191 99416

Street Repair and Maintenance 282,808 301,756 0 0 282,808 361,756

Police Protection 61,410 46,508 0 0 61,410 46,508

Other Purposes 114,031 80,910 0 0 114,031 80,910
Unrestricted 547,985 858,343 1,003,938 927,981 1,551,923 1,786,324
Total Net Assets $10,924,367 $10,447,291 $7,198,710 $7,060,408 $18,123,077 $17,507,699

Total assets decreased in 2009 as a result of a decrease in cash and cash equivalents, due in part to paying
off the short-term notes issued in 2008 in the amount of $605,000. The decrease in capital assets is
mainly due to depreciation expense outpacing additions within the business-type funds.

The retirernent of the notes issued in 2008, as mentioned above, is also reflected in the large decrease in
current liabilities from the prior year. Long-term liabilities also decreased significantly due to paying
down debt. Offsetting this slightly was a new debt issuance during the year of a zero percent interest
Ohio Public Works Commission (OPWC) loan for the High Street sanitary sewer project in the amount of
$93,652.
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Table 2 shows the changes in net assets for the year ended December 31, 2009 for both our Governmental
activities and our Business-Type activities.

Table 2
Change in Net Assets

Governmental Business - Type
Activities Aclivities Total
2009 2008 2009 2008 2009 2008

Revenues
Program Revenues:

Charges for Services and Sales $212,698 $104,748 $1,416,647 $1,376,336 $1,629,345 $1,481,084

Operating Grants and Contributions 329,391 400,100 0 0 329,391 400,100

Capital Grants and Contributions 196,237 0 0 0 196,237 0
Total Program Revenues 738,326 504,848 1,416,647 1,376,336 2,154,973 1,881,184
General Revenues:

Property Taxes 323,113 468,988 0 0 323,113 468,988

Income Taxes 1,975,689 1,853,268 0 0 1,975,689 1,853,268

Grants and Entitlements 219,672 393,107 0 ] 219,672 393,107

Interest 4,960 40,471 0 0 4,960 40,471

Other 154,421 94,351 10,914 3,388 165,335 97,739
Total General Revenues 2,677,855 2,850,185 10,914 3,388 2,688,769 2,853,573
Total Revenues 3,416,181 3,355,033 1,427 561 1,379,724 4,843,742 4,734,757
Program Expenses
General Government 673,710 643,930 0 0 673,710 643,930
Security of Persons and Property 1,449,525 1,421,490 1,449,525 1,421,490
Transportation 452,405 431,528 0 1} 452,405 431,528
Leisure Time Activities 71,588 62,259 0 0 77,588 62,259
Interest and Fiscal Charges 65,877 93,956 0 0 65,877 93,956
Water 0 0 707,888 798,077 707,888 798,077
Sewer 0 0 801,371 859,123 801,371 859,123
Total Program Expenses 2,719,105 2,653,163 1,509,259 1,657,200 4,228,364 4,310,363
Increase/(Decrease) in Net Assets

Before Special Items and Transfers 697,076 701,870 (81,698) (277.476) 615378 424,394
Transfers {220,000) (107,699) 220,000 107,699 0 0
Increase/(Decrease) in Net Assets 471,076 594,171 138,302 (1,063,552) 615,378 (469,381)
Net Assets Beginning of Year 10,447,291 9,853,120 7,060,408 8,123,960 17,507,699 17,977,080
Net Asscts End of Year $10,924,367 $10,447,201 $7,198,710 $7,060,408 $18,123,077 $17,507,69%

In 2009, total revenues exceeded total revenues in the prior year. A large part of this increase is due to
the increase in charges for services, which is the result of an improved EMS fee collection process, as
mentioned in the “Financial Highlights”, Another significant increase involves capital grants and
contributions, which is money the City received from Stark County for the Locust Street paving project.
Income tax revenue also increased over the prior year due to increased collections in both withholding

and individuals.
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Offsetting these increases were decreases in operating and unrestricted grant revenues, as well as property
tax revenue. The decreases in the operating and unrestricted grant revenues were due to decreased
homestead and rollback monies, which correlate with property tax collections. The decrease in property
tax revenue is due in part to lower assessed values on property itself, as well as a lower tax rate due to the
fire and police levies expiring.

Governmental expenses for 2009 were slightly above those of 2008. This increase is mainly due to a
three percent wage increase given to all employees. Partially offsetting the wage increase was a decrease
in health care premiums from 2008. Business-type expenses decreased in 2009 due to fewer projects
being done in both the water and sewer funds.

Governmental Activities

The funding for governmental activities comes from several different sources, the most significant being
the City’s municipal income tax. Other prominent sources are property taxes, intergovernmental revenue,
charges for services, and interest.

The City’s income tax was established to be effective January 1, 1984 at a rate of 0.50 percent. This rate
was later increased to .75 percent effective January 1, 1996 and further increased to 1.00 percent effective
fanuary 1, 2001. In the November, 2004 election, the voters of Canal Fulton elected to increase the
income tax rate to 1.10 percent effective January 1, 2005. Lastly, effective on January 1, 2007 the income
tax rate moved from the previous 1.10 percent to 1.5 percent. Also, on January 1, 2003, the City allowed a
50 percent credit of the City’s income tax rate for taxes paid to other political subdivisions in Ohio. On a
full accrual basis, the City received income tax revenue of $1,975,689.

The operations of the City’s police and fire departments account for the largest expenses of the
governmental activities, representing 53.37 percent of the total governmental activities expenses. The
City’s police department is a full-time 24-hour a day, 365-days a year department, with a full-time chief
and 7 patrolmen. The fire department is staffed by part-time volunteer firefighters. The police and fire
departments each received a 1.00 mill property tax levy. The remaining amount that is needed to operate
the police department is subsidized by the general fund and income tax revenue.

Business-Type Activities

The City operates a Utility Department that consists of water and sewer services. The water utility
includes water adminisiration, a water treatment plant and water distribution.

The water utility services 2,060 customers which include residents of the City as well as outside-City
customers. The City’s water rates are $2.27 per thousand gallons for inside City residential customers and
$5.68 per thousand gallons for outside City residential customers.

The City’s water treatment plant treats an average of 435,000 gallons of water per day with a capacity to
treat an additional 400,000 per day. The raw water is supplied by five wells throughout the City. The

water treatment plant was built in 1989.
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The City provides sewer treatment services. The City owns and maintains sewer lines throughout the
City. The City charges residential customers a minimum rate of $13.13 and then $2.68 for cach
additional 1,000 gallons. For customers who pay sewer only, these residents pay a flat rate of $21.14. As
of December 31, 2009, the City had 45 of these accounts.

The revenues and expenses for both of these utilities are reported under the Business-type Activities in
Table 2. The majority of revenues are derived from charges for services. In 2009, revenues of
$1,427,561 were less than the total expenses for the utilities of $1,509,259, resulting in a loss before
transfers of $81,698 for the Business-type Activities.

The City’s Funds

Information about the City’s governmental funds begins on page 16. These funds are accounted for using
the modified accrual basis of accounting. All governmental funds had revenues of $3,432,625 and
expenditures of $2,877,392. The City's general fund reflected an increase in fund balance of $285,837
and carries forward an ending fund balance of $231,792. Both the police and fire/ems funds had
expenditures exceeding revenues and were subsidized by transfers from the general fund. In 2009,
property tax revenue in these two funds was phased out and they rely primarily on income taxes, charges
for services, and transfers from the general fund.

Information about the proprietary funds starts on page 23. These funds are accounted for on an accrual
basis. All business-type funds had operating revenues of $1,427,561 and an operating loss of

approximately $35,324.
Budgeting Highlights

The City’s budget is prepared according to the laws of the State of Ohio and is based on accounting for
certain transactions on a cash basis for receipts, expenditures, and encumbrances. The most significant
budgeted fund is the general fund. The legal level of budgetary control is at the personal services and
individual object level within each department. Any budgetary modifications at this level may only be
made by ordinance of City Council. During 2009, four supplemental appropriation measures were
authorized by the City Council. Administrative control of the budget is maintained through the
establishment of detailed line-item budgets. Intra-fund transfers within existing appropriations are
contained in the annual appropriation measure and are permitted once the permanent appropriation

measure has been passed by City Council.

Strong emphasis is placed on find balances. The Finance Director reviews the fund balances on a daily
basis. Special attention is paid to the City’s largest funds, which are the general, water, and sewer funds.
Council receives a monthly report showing the beginning fund balance for all funds at the beginning of
the year, monthly and year-to-date revenues, and the current fund balance.

Line item reports are reviewed regularly by the Finance Director. The department heads, as well as the
City Manager, also monitor their appropriations to ensure the entire operation of the City operates within

the appropriations.
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For the general fund, original and final budgeted revenues were $2,018,438 and $2,133,438, respectively,
and actual revenue collections were $2,449,447. The increase in budgeted revenue was primarily due to
higher projected estimates of income tax revenue,

Also in the general fund, the original budgeted expenditures and final budgeted expenditures were
$1,419,257 and $1,459,207, respectively. The actual expenditures were $1,353,656. The City’s ending

unencumbered cash balance in the general fund was $338,891 below the final budgeted amount.

Capital Assets and Debt Administration

Capital Assets
Table 3
Capital Assets at December 31
(Net of Depreciation)
Governmental Activities Business-Type Activities Total
2009 2008 2009 2008 2009 2008
Land $2,668,100 $2,668,100 $313,600 $313,600 $2,981,700 $2,981,700
Construction in Progress 0 0 93,652 0 93,652 0
Buildings and Improvements 5,457,938 5,564,850 2,432,043 2,476,064 7,889,981 8,040,914
Equipment and Machinery 228,786 229,501 49,877 58,664 278,663 288,165
Vehicles 97,293 131,287 34,966 54,457 132,259 185,744
Infrastructure
Roads 695,706 467,198 0 0 695,706 467,198
Storm Sewers 1,671,776 1,712,117 0 0 1,671,776 1,712,117
Water Lines 0 0 3,317414 3,399,870 3317414 3,399,870
Sewer Lines )] 0 2,269,371 2,326,083 2,269,371 2,326,083
Totals $10,819,599 $10,773,053 $8,510,923 $8,628,738 $19,330,522 $19,401,791

Total Capital Assets for the City of Canal Fulton for the year ended December 31, 2009 was $19,330,522,
which reflects a decrease of $71,269 from the 2008 ending balance of $19,401,791. The primary cause
for this decrease in Capital Assets is due to the water and sewer funds having higher depreciation expense
compared to capital asset additions. See Note 11 in the financial statements for more information

regarding the City’s capital assets.

Debt

The outstanding debt for the City as of December 31, 2009 was $3,737,035. This balance reflected a
decrease of $904,670 from the previous year’s balance of $4,641,705, a decrease of 19.49 percent.

- 10 -
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Table 4 .
Outstanding Debt at Year End
Governmental Activities Business-Type Activities Total
2009 2008 2009 2008 2009 2008

General Obligation Bonds $1,355,023 $1,445,576 50 $0 $1,355,023 $1,445,576
Water Bonds 0 0 908,997 1,079,337 908,997 1,079,337
Water Improvement Notes 0 0 0 0 0 0
OPWC Loan 0 0 1,422,154 1,437,060 1,422,154 1,437,060
Capital Lease 50,861 74,732 0 0 50,861 74,732
Bond Anticipation Notes 0 605,000 0 0 0 605,000
Totals 51,405,884 $2,125,308 $2,331,15] $2,516,397 $3,737,035 $4,641,705

The general obligation bonds are for the downtown improvement project and fire station construction.
The downtown improvement bonds will be repaid in 2011 and the fire station bonds will be repaid in
2025. Property tax revenue and general revenues will be used to repay these bonds,

The water bonds in the Business-type activities include bonds for the construction and expansion of the
wastewater treatment plant. This debt carries interest rates of 2.6 — 4.2 percent. User fees will pay this
off gver a period of 10 years. This bond will be retired in 2011. The water bonds category also includes a
20 year bond with interest rates of 3.0 — 4.5 percent. This bond will be retired in 2025 and is for the
construction of a waterline to the Northwest Schools campus.

The Qhio Public Works Commission Loan (OPWC) is comprised of seven separate, zero percent interest
loans. The purpose of these loans are for the construction and improvement of various water and sewer
projects, most notable is the Water Treatment Plant and Wellfield Expansion project. These loans will be
repaid over a period of 20 years by user fees. The loans will be retired anywhere from 2015 to 2040.

See Notes 12 and 13 in the financial statements for more information regarding the City’s debt.

Current Financial Issues

Over the past fifteen years, income tax collections {on a cash basis) have increased from $425,403 in
1993, to $1,960,915 in 2009. This is largely attributed to the voter approved, four tenths of a percent
increase that began in 2008. The Northwest Local School District became the City’s largest employer in
June 2008 through an annexation. Our income tax collections are distributed to various funds in varying
percentages, which are reviewed yearly at budget time by City Council. In 2009, most income tax
collections were receipted into the general fund, which allows the City to be able to accomplish numerous
projects throughout Canal Fulton without having to increase the debt burden of the City. The majority of
the debt is for the City’s water and sewer utilities, including bonds and 0 percent interest OPWC loans

and will be repaid from user fees.

-11 -
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In 2009, plans to construct a sanitary sewer line became a reality when the City received a Federal
stimulus grant for 50 percent of the cost of the line. The planned Marshallville Sanitary Sewer Project,
with an estimated cost of $377,409, is intended to foster and develop growth within the Route 21
Corridor. Large undeveloped parcels could eventually bring new commercial, industrial, business, and
residential opportunities into the City. Construction of the line began in early 2010 and the City will be
reimbursed for 50 percent of the expenses as they are incurred.

The City paid off a general fund note for 24 acres of undeveloped prime property that will be future
parkland. Retiring the note saved an estimated $30,000 in interest and underwriting fees for 2010. The
City continues to make a conscious cffort to keep operating expenditures within the previous year’s

levels.

Contacting the City’s Finance Department

This report is intended to provide our citizens and anyone interested in the financial aspects of the City of
Canal Fulton a general overview of our financial operation. If there are any questions, please feel free to

contact the Finance Director Scott M. Svab, City of Canal Fulton, 155 E. Market Street, Canal Fulton,
Ohio 44614, telephone (330) 854-6761 or website at www.cityofcanalfulton.org.

-12-



City of Canal Fulton, Ohio
Statement of Net Assets
December 31, 2009

Governmental Business-Type
Activities Activities Total

Assets
Equity int Pooled Cash and Cash Equivalents $950,729 $1,040,191 $1,990,920
Accounts Receivable 21,860 124,394 146,254
Intergovernmental Receivable 249,684 0 249,684
Materials and Supplies Inventory 11,302 0 11,302
Income Taxes Receivable 481,042 0 481,042
Property Taxes Receivable 343,327 0 343,327
Deferred Charges 0 15,000 15,000
Nondepreciable Capital Assets 2,668,100 407,252 3,075,352
Depreciable Capital Assets, Net 8,151,499 8,103,671 16,255,170
Total Assets 12,877,543 9,690,508 22,568,051
Liabilities
Accounts Payable 23,292 17,819 41,111
Accrued Wages 40,706 18,630 59,336
Intergovernmental Payable 86,667 37,711 124,378
Deferred Revenue 318,408 0 318,408
Vacation Benefits Payable 7,987 6,332 14,319
Accrued Interest Payable 5,954 18,732 24,686
Long-Term Liabilities:

Due Within One Year 124,812 278,642 403,454

Due In More Than One Year 1,345,350 2,113,932 3,459,282
Total Liabilities 1,953,176 2,491,798 4,444,974
Net Assets
Invested in Capital Assets, Net of Related Debt 9,423,905 6,194,772 15,618,677
Restricted for:

Capital Projects 439,037 0 439,037

Debt Service 55,191 0 55,191

Street Repair and Maintenance 282,808 0 282,808

Police Protection 61,410 0 61,410

Other Purposes 114,031 0 114,031
Unrestricted 547,985 1,003,938 1,551,923
Total Net Assets $10,924,367 £7,198.710 $18,123,077

See accompanying notes to the basic financial statements

See accountant's compilation report
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City of Canal Fulton, Ohio
Statement of Activities
For the Year Ended December 31, 2009

Governmental Activities:
General Government

Security of Persons and Property
Transportation

Leisure Time Activities

Interest and Fiscal Charges

Total Governmental Activities
Business-Type Activities:
Water

Sewer

Total Business-Type Activities

Total

Program Revenues

Charges for

Capital Grants
and Contributions

Operating Grants

Expenses Services and Sales and Contributions
$673,710 $32,559 $20 $196,237
1,449,525 141,191 14,230 0
452,405 736 315,141 0
77,588 38,212 0 0
65,877 0 0 0
2,719,105 212,693 329,391 196,237
707,888 670,236 0 0
801,371 746,411 0 0
1,509,259 1,416,647 0 0
$4,228,364 $1,629,345 $329,391 $196,237

See accompanying notes to the basic financial statements

See accountant's compilation report
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General Revenues
Property Taxes Levied for:
General Purposes
Law Enforcement
Fire Protection
Capital Qutlay
Income Tax Levied for:
General Purposes
Law Enforcement
Grants and Entitlements not Restricted
to Specific Programs
Interest
Other

Total General Revenues

Transfers

Total General Revenues and Transfers
Change in Net Assets

Net Assets Beginning of Year

Net Assets End of Year



Net (Expense) Revenue and Changes in Net Assets

Governmental Business-Type
Activities Activities Total
($444,894) $o ($444,894)
(1,294,104} 0 (1,294,104)
{136,528) 0 (136,528)
(39,376) 0 (39,376)
(65,877) 0 (65,877)
{1,980,779) 0 {1,980,779)
0 (37,652) (37,652)
0 {54,960) {54,960)
0 {92,612) (92,612)
(1,980,779) (92,612) (2,073,391)
219,122 0 219,122
13 0 13
13 0 13
103,965 0 103,965
1,846,588 0 1,846,588
129,101 0 129,101
219,672 0 219,672
4,960 0 4,960
154,421 10,914 165,335
2,677,855 10,914 2,688,769
(220,000) 220,000 0
2,457,855 230,914 2,688,769
477,076 138,302 615,378
10,447,291 7,060,408 17,507,699
$10,924,367 $7,198,710 $18,123,077

See accountant's compilation report
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City of Canal Fulton, Ohio
Balance Sheet
Governmental Funds
December 31, 2009

Assets
Equity in Pooled Cash and

Cash Equivalents
Accounts Receivable
Intergovernmental Receivable
Income Taxes Receivable
Property Taxes Receivable
Materials and Supplies Inventory

Total Assets

Liabilities and Fund Balances
Liabilities

Accounts Payable

Accrued Wages
Intergovernmental Payable
Deferred Revenue

Total Liabilities

Fund Balances
Reserved for Encumbrances
Unreserved:
Undesignated, Reported in:
General Fund
Special Revenue Funds
Debt Service Funds
Capital Projects Funds

Total Fund Balances

Total Liabilities and Fund Balances

:

General Other Total
Fire/ Capital Governmental  Governmental
General Police EMS Projects Funds Funds

$48,003 $106,468 $109,446 $276,626 $410,096 $950,729
3,588 71 17,991 0 210 21,860
82,417 515 ¢ 5,584 161,168 249,684
448,957 32,085 0 0 0 481,042
231,978 0 0 111,349 0 343,327
0 0 0 0 11,302 11,302
$815,033 $139,139 $127,437 $393,559 $582,776 $2,057,944
$9,457 $6,156 §4.916 50 $2,763 $23,292
5,254 17,317 13,910 0 4,225 40,706
13,321 45,975 20,729 ] 6,642 86,667
555,209 20,018 11,445 111,349 131,836 829,857
583,241 89,466 51,000 111,349 145,466 980,522
31,342 5,121 8,852 8,343 5,990 59,648
200,450 ¢ 0 0 0 200,450
] 44,552 67,585 0 211,240 323,377

0 0 0 ¢ 71,335 71,335

0 0 0 273,867 148,745 422,612
231,792 49,673 76,437 282,210 437,310 1,077,422
$815,033 $139,139 $127,437 $393,559 $582,776 $2,057,944

See accompanying notes to the basic financial statements

See accountants' compilation report
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City of Canal Fulton, Ohio
Reconciliation of Total Governmental Fund Balances to
Net Assets of Governmental Activities
December 31, 2009

Total Governmental Fund Balances $1,077,422

Amounts reported for governmental activities in the
statement of net assets are different because

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 10,819,599

Other long-term assets are not available to pay for current-
period expenditures and therefore are deferred in the funds:

Property Taxes 24919
Income Taxes 300,126
Grants 186,404
Total 511,449

Vacation benefits payable is a contractually required benefit not
expected to be paid with expendable available financial
resources and therefore not reported in the funds. (7,987)

Accrued interest payable is not due and payable in the current
period and therefore is not reported in the funds. (5,954)

Long-term liabilities are not due and payable in the current
period and therefore are not reported in the funds:

General Obligation Bonds (1,344,833)

Lease Payable (50,861)

Bond Premium (10,190)

Compensated Absences (64,278)

Total (1,470,162)
Net Assets of Governmental Activities $10,924,367

See accompanying notes to the basic financial statements
See accountants' compilation report
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City of Canal Fuiton, Ohio
Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds
For the Year Ended December 31, 2009

Revenues

Property Taxes

Income Taxes

Charges for Services

Fines, Licenses and Permits
Intergovernmental

Interest

Contributions and Donations
QOther

Total Revenues

Expenditurcs
Current:
General Government
Security of Persons and Property
Transportation
Leisure Time Activities
Capital Qutlay
Debt Service:
Principal Retirement
Interest and Fiscal Charges

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

Other Financing Sources (Uses)
Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balances
Fund Balances Beginning of Year

Fund Balances End of Year

General Other Total
Fire/ Capital Governmental Govemmental
General Police EMS Projects Funds Funds
$212,447 $13 $13 $101,980 $0 $314,453
1,831,818 130,920 0 0 0 1,962,738
3,929 0 109,533 0 33,579 147,041
31,598 9,801 0 0 13,381 54,780
267,833 3913 6,808 202,063 312,367 792,984
4,909 0 0 0 51 4,960
20 0 0 0 1,228 1,248
131,599 13,730 6,380 0 2,712 154,421
2,484,153 158,377 122,734 304,043 363,318 3,432,625
628,755 ] 0 0 0 628,755
0 862,415 392,831 0 7,589 1,262,835
14,232 0 0 0 335,891 350,123
43,158 0 ] 0 34,430 77,588
0 0 ] 358,575 19,251 377,826
0 0 0 73,871 39,916 113,787
22,914 0 0 38,654 4,910 66,478
709,059 862,415 392,831 471,100 441,987 2,877,392
1,775,094 (704,038) (270,097) (167,057) (78,669 555,233
0 744,207 275,000 225,000 25,000 1,269,207
(1,489,207) 0 0 0 0 (1,489,207)
(1,489,207) 744,207 275,000 225,000 25,000 (220,000}
285,887 40,169 4,903 57,943 {53,669) 335,233
(54,095) 9,504 71,534 224267 490,979 742,189
$231,792 $49,673 $76,437 $282,210 $437,310 $1,077,422

See accompanying notes to the basic financial statements

See accountants' compilation report
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City of Canal Fulton, Ohio
Reconciliation of the Statemeni of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activities
For the Year Ended December 31, 2009

Net Change in Fund Balances - Total Governmental Funds $335,233

Amounts reported for governmental activities in the
statement of activities are different because

Governmental funds report capital outlay as an expenditure.
However, in the statement of activities, the cost of those
assets is allocated over their estimated useful lives as
depreciation expense. This is the amount by which capital
outlay exceeded depreciation in the current period.

Capital Asset Additions 374,260
Current Year Depreciation (327,714)
Total 46,546

Revenues in the statement of activities that do not provide
current financial resources are not reported as revenues

in the funds.
Property Taxes 8,660
Income Taxes 12,951
Grants (48,932}
Charges for Services 10,877
Total (16,444)

Repayment of long-term obligations is an expenditure in the
governmental funds, but the repayment reduces
long-term liabilities in the statement of net assets. 113,787

Some expenses reported in the statement of activities do not require
the use of current financial resources and therefore are not
reported as expenditures in governmental funds.

Accrued Interest (36)
Amortization of Premium on Bonds 637
Total 601

Some expenses repotted in the statement of activities,
do not require the use of current financial resources
and therefore are not reported as expenditures
in governmental funds.

Compensated Absences (3,591)

Vacation Benefits Payable 944

Total : (2,647)
Change in Net Assets of Governmental Activities $477,076

See accompanying notes to the basic financial statements
See accountants' compilation report
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In Fund Balance - Budget (Non-GAAP Basis) and Actual
General Fund

City of Canal Fulton, Ohio
Statement of Revenues, Expenditures and Changes

For the Year Ended December 31, 2009

Revenues

Property Taxes

Income Taxes

Charges for Services

Fines, Licenses and Permits
Intergovernmental

Interest

Contributions and Donations
Other

Total Revenues
Expenditures
Current:
General Government
Transportation
Leisure Time Activities
Debt Service:
Principal Retirement
Interest and Fiscal Charges
Total Expenditures
Excess of Revenues Over Expenditures
Other Financing Sources (Uses)
General Obligation Notes Issued
Advances In
Transfers In
Transfers Out
Total Other Financing Sources (Uses)
Net Change in Fund Balance
Fund Balance Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balance (Deficit) End of Year

Budgeted Amounts

Variance with

Final Budget
Positive
Original Final Actual (Negative)
$190,448 $213,750 $212,447 ($1,303)
1,588,763 1,658,154 1,830,122 171,968
2,504 2,810 3,929 1,119
17,107 19,200 33,282 14,082
191,850 215,324 238,640 23,316
13,365 15,000 4,909 (10,091)
356 400 20 (380)
14,045 8,800 126,098 117,298
2,018,438 2,133,438 2,449 447 316,009
723,004 756,562 664,529 92,033
10,000 16,000 14,232 1,768
55,541 55,933 44,183 11,750
605,000 605,000 605,000 ]
25,712 25712 25,712 0
1,419,257 1,459,207 1,353,656 105,551
599,181 674,231 1,095,791 421,560
605,000 605,000 0 (605,000)
300,000 300,000 3,756 (296,244)
1,490,000 240,000 0 (240,000)
(3,835,000) (1,870,000) (1,489,207) 380,793
(1,440,000} (725,000) (1,485,451) (760,451)
(840,819) (50,769) (389,660) (338,891)
350,858 350,858 350,858 0
53,927 53,927 53,927 0
(3436,034) $354.016 $15,125 ($338,8%1)

See accompanying notes to the basic financial statements

See accountants’ compilation report



City of Canal Fulton, Ohio
Statement of Revenues, Expenditures and Changes
In Fund Balance - Budget (Non-GAAP Basis) and Actual
Police Fund
For the Year Ended December 31, 2009

Budgeted Amounts Variance with
Final Budget
Positive
Original Final Actual {Negative)

Revenues
Property Taxes 50 $0 313 $13
Income Taxes 0 0 130,793 130,793
Fines, Licenses and Permits 1,850 1,850 9,730 7,880
Intergovernmental 0 0 5,608 5,608
Contributions and Donations 200 200 0 (200)
Other 4,000 4,000 3,337 (663)
Total Revenues 6,050 6,050 149,481 143,431
Expenditures
Current;

Security of Persons and Property 891,595 914,095 849,031 65,004
Excess of Revenues Under Expenditures (885,545) (908,045) (699,550) 208,495
Other Financing Sources
Transfers In 875,000 875,000 744,207 (130,793)
Net Change in Fund Balance (10,545) (33,045) 44 657 77,702
Fund Balance Beginning of Year 51,230 51,230 51,230 0
Prior Year Encumbrances Appropriated 5,085 5,085 5,085 0
Fund Balance End of Year $45,770 $23,270 $100,972 $77,702

See accompanying notes to the basic financial statements
See accountants' compilation report
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City of Canal Fulton, Ohio
Statement of Revenues, Expenditures and Changes
In Fund Balance - Budget (Non-GAAP Basis) and Actual
Fire/EMS Fund
For the Year Ended December 31, 2009

Revenues

Property Taxes

Charges for Services
Intergovernmental
Contributions and Donations
Other

Total Revenues

Expenditures
Current;

Security of Persons and Property

Excess of Revenues Under Expenditures

Other Financing Sourees
Transfers In

Net Change in Fund Balance
Fund Balance Beginning of Year

Prior Year Encumbrances Appropriated

Fund Balance End of Year

Variance with

Budgeted Amounts
Final Budget
Positive
Original Final Actual {Negative)

$o $0 3 $13

65,000 65,000 111,084 46,084
800 800 6,808 6,008
50 50 0 (50)

600 600 6,380 5,780
66,450 66,450 124,285 57,835
503,721 508,721 401,936 106,785
(437,271) (442,271) (277,651) 164,620
375,000 375,000 275,000 (100,000}
(62,271 (67,271) (2,651) 64,620
98,543 98,543 98,543 ¢
2,860 2,860 2,860 0
$39,132 $34,132 $98,752 564,620

See accompanying notes to the basic financial statements

See accountants' compilation report
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City of Canal Fulton, Ohio
Statement of Fund Net Assets
Proprietary Funds
December 31, 2009

Water Sewer Total
Assets
Current Assets:
Equity in Pooled Cash and Cash Equivalents $249,299 $790,892 $1,040,191
Accounts Receivable 63,607 60,787 124,394
Total Current Assels 312,906 851,679 1,164,585
Noncurrent Assets:
Deferred Charges 15,000 0 15,000
Nondepreciable Capital Asscts 85,700 321,552 407,252
Depreciable Capital Assets, Net 4,242,562 3,861,109 8,103,671
Total Noncurrent Assets 4,343 262 4,182,661 8,525,923
Total Assets 4,656,168 5,034,340 9,690,508
Liabilities
Current Liabilities:
Accounts Payable 6,994 10,825 17,819
Accrued Wages 10,098 8,532 18,630
Intergovernmental Payable 18,523 19,188 37,711
Vacation Benefits Payable 3,242 3,090 6,332
Accrued Interest Payable 18,732 0 18,732
General Obligation Bonds Payable 170,084 0 170,084
OPWC Loans Payable 68,893 39,665 108,558
Total Current Liabilities 296,566 81,300 377,866
Long-Term Liabilities:
Compensated Absences Payable 32,939 28,484 61,423
Bonds Payable 738,913 0 738,913
OPWC Loans Payable 754,399 559,197 1,313,596
Total Long-Term Liabilities 1,526,251 587,681 2,113,932
Total Liabilities 1,822,817 668,981 2,491,798
Net Assets
Invested in Capital Assets, 